OPTION AGREEMENT
ACCOUNT NUMBER NAME OF ACCOUNT
i| Please Provide the Following Information as Applicable. We Cannot Approve Your Account Without It,
:| EMRLOYER NAME {If Unemployed, Source of income} OCCUPATION/ POSITION OR TYPE OF BUSINESS DATE OF BIRTH
EMPLOYER ADDRESS
MARTIAL STATUS SPOUSE'S NAME SPOUSE'S EMPLOYER NUMBER OF DEPENDENTS
(M [O8
| ANNUAL INCOME SPOUSE'S INCOME
13 H
il ESTIMATED LIQUID NET WORTH (Cash, Securitias, Other) ESTIMATED TOTAL NET WORTH (Excluding Family Residence}
] $
PRIMARY INVESTMENT OBJECTIVE
O Capltal Preservation [ Income [ Growth [T Speculation [ Other
NAME OF FIRM{S) NUMBER OF YEARS

STILL OPEN? ESTIMATED VALUE
3 .

TYPE OF ACCOUNT (indicate number of frades per year) ANTICIPATED TYPES OF TRADES
O Stocks [J Options O Writing Covered Puts and Calls

O Corporate Bonds _____ [0 Commodities O Writing Uncovered* Puts and Calls
O 'Mu'niclpal Bonds _ [0 Tax Shelters ____ O Buying Puts and Calls

O Government Bonds _____ 1 Margin Account _____ | Spreading Puts and Calls

[ Funds o [ Straddling Puts and Calls

*3ee reverse, paragraph # 5 statement regarding special risks of writing uncovered options,

PLEASE LIST ANY OTHER RELEVANT FINANCIAL INFORMATION

15 THERE A LIMITED TRADING AUTHORIZATION OVER THIS ACCOUNT?
O Yes - O Ne if Yes, fo whom:
NAME

ADDRESS

| hereby confirm that | have read the provisions of this option agreement and understand the contents hereof. | hereby expressly confirm
all the information contained in the Customer Information section, especially those concerning income, net worth and invesiment
objectives, and will advise you of any changes In such information which could be deemed to affect the suitability of executing options
fransactions for my account.

BY SIGNING THIS AGREEMENT, | ACKNOWLEDGE THE FOLLOWING: (1) THAT, IN ACCORDANCE WITH PARAGRAPH #13 | AM
AGREEING IN ADVANGE TO ARBITRATE ANY CONTROVERSIES WHICH MAY ARISE BETWEEN OR AMONG ME, YOU AND
YOUR CLEARING FIRM AND (2} RECEIPT OF A COPY OF THIS AGREEMENT.

APPLICANT'S SIGNATURE ’ DATE
SIGNATURE OF CO-APPLICANT DATE

>

TYPES OF OPTIONS TRANSACTIONS APPROVED ACCEPTED BY (Nameg}
Date Customer Provided | 1 All

with Dlsolosurs Dooument CovaredPuts [ Coverod Call (SROP)

Uncovered Puts ] Uncovered Calls DATE

Buying Puts and Calls

Sproading Puts and Calls

Straddling Puts and Calls

[ | |

ACCOUNT INTRODUCED BY (RR) APFROVED BY (Branch Manager} DATE




This option agreement sets forth our respactive rights and obligations arising In connection
with any fransaction by you en my behalf including but not limited to, the purchasa and sals of put
and call options.

1. | wish to commil a portion of my funds to trading In options. | consider myself
sophisticated in investment mattars and am able to read and understand confirmations and
monthly statements, | realize and understand that any form of option trading has a number of
1isks connected therewith. | understand that the risks associated with optien trading are extremely
high, and In maintaining &n option account and engaging in option trading through the facilities of
your firm, | am engaging in transactions of a speculative nature. [ invasting in an option contract,
| am speculating that the prica of tha underlying security will not only move In the direction which 1
anticipate (i.e., the prica will move up in the case of a call option and move down In tha cass of a
put option}, but that the price move of the underlying security will also exceed the premium which
| pay for the plion, commissions and other transactien costs, Thus, if the price movement is not
sufficient, 1 could tose my entire invesiment in the option contract, I | write an oplion confract
without deposiiing or owning the underlying security, | realize that my risk of loss is potentially
unlimited, Notwithstanding this risk of toss | agres to honor all assignments and deliver tg you the
underlying security in the prescribed fime, and if [ fail to deliver the underying security in the
proper lime, | designate you 1o act as my agant and buy In such stock at the current market price
so that | may henor my commitment to defiver. | understand that my account will be debited for
any loss and that you will charge me a commisslon and a fse for this service. 1 have sufficient
Income and other assets lo sustain this risk inherant in such investmants.

2, | understand that | may not writa call {sell options) on restricted stock thal | own as an
insider,

3. | am famfliar with the risks of aption trading, and you shall not be hefd liable for such
risks in connection with the execution, handling, purchasing, sefling, sxercising, and endorsement
of oplicns for my accourt.

4, Whera | am long an option whith is about to explre in the money, you are aulherized, in
your scle discretion and without nofification 1o me, to exercise the option and liquidate the
underying stocks for my account, using best efforls. This Is in no way to ba consirued as an
obligation on your pant to sell or exercise such option on behalf of my account, and | therefore
waive any and all claims for damages or loss which | may Incur at any Ume against you arising
out of tha fact that any option in my accounti(s) was not exercised, unless I instrucied you o do
50, : -

5. There are spedal risks associated with uncovered option wriling that expose the
investor fo potentially significant losses, Therefore, this type of strategy may not be suitable for all
customers approved for eplions transactions.

. The potential loss of uncovered cafl writing is unlimited. The writer of an uncovered
call is in an extremely risky position and may incur larga losses if the value of the
undeslying instrument incraases above tha exarcise price.

. As with writing uncovered calls, the nisk of witing uncoverad put options s
substantial. The writer of an uncovared put option bears the risk of loss if the value
of the underlying instrument declines below the sxerciss price. Such loss could be
substantial if there Is a significant dedline in the valus of tha underlying Instrument.

. Uncovered option writing s thus suitable enly fer the knowledgeable investor who
understands the risks, has the financial capacity and willingness to incur potentially
substantial losses, and has sufficient liquld assets lo mest applicabla margin
requirements. in this regard, if the value of the underying instrument moves against
an uncovered writar's options position, the Investor's broker may request significant
addifional margin payments. If an investor does not maks such margin paymenls,
the broker may liquidate stock or options positions in the Investor's account, with
little or no prior notice in accordance with tha invastor's margin agreement.

. For combination writing, whers tha investor writes both a put and a call on the same
underlying Instrument, the potential risk is unlimited.

. If a secondary market in options wera to be unavailable, investors could not engage
in clasing transactions, and an option writer would remain obligated until expiration
ar assignment

. The writer of an American-style cption is subject to baing assigned an exercise at
any tima after he/she has written the option until the option expires, By confrast, tha
writer of @ European-style option is subject to exercise assignment only during the
exercise period.

NOTE: | will read the bookist entitled CHARACTERISTICS AND RISKS OF STANDARDIZED
OPTIONS available from you. In particular, my attention is directed to the chapter entitled
Principal Risks of Opllons Positions, This statement is net Intended te enumerats ali of tha risks
entailed in wiiting uncovered options.

Sa, | have previously recaived from you a disclosure document entitied “"Characteristics

And Risks Of Slandardized Options” and any supplement thereto and | acknewledge your
pracedures regarding the latest hour at which exercise nofices will be accepted by you. These
procedures are as follows: Notica of exercise Instructions must be given to you on nermal
businass days not later than 4:45 p.m. Eastem Time. You will not be held lishle for failure to
tender an exercise if such notice is not recelved within the af tioned time limitati Ifl am
an option writer, | undarstand that | am still Kable for axercise against me within one business day
following the expiration of the option contract.

6. | understand that shoud | have any cpen short position in options during the menth of
expiraion which s In the money or near the exercise price, it is most likely it will be assigned on
my short pasilion and that as a writer of an option | may recelve a nofice of assignment as late as
one or two business days following the expiration date. Therafora, { shouid not take any aclion
until being assured by you that you have received all notices of assignment for your accounts
from ihe Options Claaring Corporation (*OCC"}), and that the particutar open short options in the
accounts hava or have not been called, [ also understand thal nolices of assignment for option
contracis are allocated among cuslomers on & random selection basis and that a more detailed
description of your alfocation procedure Is available upon requast.

7. | have read and am famillar with the disclosure decumant entitied "Charactesistics And
Risks Of Standardized Oplions™ and any suppfement thereto, and | agree to abida by all rules of
the OCC, or any securities exchanga rules govemning option transactions, Including but not limited
to position and axerdise limit rules. Under tha position limit rules, unfess soma different provision
has been made by the OCC for a particular stock, no single Investor or a group of investors acting
In concert (regardless of whether the options are held in one or mere accounts or through one or
more brokers) may hold more than the allowable number of optien confracts covering the sama
underying stogk or index on the CBOE or Amex, stc. Under the exercise limit rules, unless
otherwise determined and announced by the OCC, no helder or group of holders acting in
concert, within any five consecutive business days, may exercise morg than the allowable
number of options covering the same underlying security or index. The number of aflowable
contracts varies widaly for different equity and index options.

8, 1 agres to maintain in my account(s} with yeu such margin 8s you deem necessary or
advisable, which imay be changed by you from time to time, for the pretection of your position as

endorser of option contracts Issued pursuant to my orders, and lo respond to any and all margin
calls issued by you In cannaction with such account(s). If | fall to cemply with your margin calls
you are authorized, in your discration and withaut netification o me, to take such aclion as you
may deem appropriate to pratect the positlon and obligation which you may have assumed at my
raquest. This authorization is intended to include (without limitation thereby) the purchase and
sale for my account and risk of any part or all of the shares represented by options endorsed by
you at my raquest, and the purchasa for my acceunt and risk for such additional puts and calls as
you may deem necessary to fully protect yourselves. Any securities and funds held in any of my
accounts shall be held by you as sscurity for the performance by me of my obligations ‘o you.

9, This agraement Is supplementary to a Margin Agreement simultaneously or herefofore
antered into betwesn us and shall in no event be deamed to abropgale or in any other way
diminlsh any of your rights under the Margin Agreement; provided, however, that in the event of
any conflict between the terms of this agreement and the teams of the Margin Agreement, the
provisions of this agreement shall prevail.

10, You shall not ba fiable for loss caused directly or indirectly by govemment resbiction,
exchange or market rulings, war, slikes, or any other conditions beyond your control.

11. The provisicns of this agre t shall apply to all put options, call options, er other
apliens which may have bsen previously purchased, scld, execuled, handled, endorsed or
carried for my account{s) and shall also apply 1o all put oplions, call options o other options
which you may hereafter purchase, sell, handles, enderse or carry for my account(s) and shall
Irwire o the bensfit of your firm as now or hereafter constituted.

12. You ars under ne obligation to convey to me any information ralating 1o the urderlying
sacurities covered by any oplions in my accounlt{s} or any securities related therelo, or any
informaticn relating o the option, whether such Informalion is then or thereafier known or
availahle. | understand that any information, advice or notification In respect to any oplion or any
underlying securities or securities refated thereto which you may give me and which you are not
regquirad 1o give by the lerms of this agrasment, exprass or impliad, shall nol ba consinzed as
creating an implied agreement or course of dealing betwsen us and shall not impair the
provisions of this or any olher agraement batween us.

13, This agreement contains a pre-dispute arbitration clause, By slgning an arbitration
agraement the parlies agrea as follows:

(a) Al parfies to this agreement are giving up the right to sue each other In court,
including the right to a trial by jury, except as provided by lha rules of the
arbitration forzm in which a claim is filed.

{b)  Asbitration awards are generally final and binding; a party’s ability to have a
court reversa or modify an arbitration award |5 very imited.

{c)  The ability of the parties to obtain documants, witness stalements and othar
discovery is generally more limited in arbitration than in coust proceedings.

(d)  The arbitrators do not have to explain the reason(s) for their award,

(8)  Tha panal of arbitrators will fypically include a minority of arbiirators who
wers or are affiliated with 1he securities industry,

{1 The niles of some arbitration forums may Impose ime limits for bringing a
clalm in arbitration. In some cases a claim that is inaligible for arbitrafion
may ba hrought in court,

{g} The rules of the arbitration forvm in which the claim is filed, and any
amendments therato, shali be incorporated inte this agreement,

1 agree that any and all controversles that may arise between or among me, you, and your
clearing firm, or any of thelr respactiva officars, directors, employees, agents, subsidiarfes,
or affillates, Including, but not limited to, those arlsing out of or relating fo transactions
contamplated hereby, the account established hereunder, any activity or claim related to
the Account, or the constructlon, performance, or breach of this or any other agreement
between or among us, whether entered Into prior, on or subsequent to the date hereof,
shall be determined by arbitration. Any arbitration under this agreement shall be
conducted before the Fi fal Industry Regulatory Authority, Ine. {"FINRA"}, In
accordance with its rules then In force, Judgment upon the award of arbltrators may be
enterad in any court, state or federal, having jurisdiction.

Ne person shall bring a putative or cerlified class action to arbitration, nor seek o enforce any
pre-disputa arbifration agresment against any parson who has initiated in court a putative class
action: or who is @ member of a putativa class who has not opted out of tha class with respact to
any claims encompassed by the putative class action until; {i} the class certificalion is denled; or
(ii) the class is decertified; or (i) the customer Is excluded from the class by the courl. Such
forbearanca to enforce an agreement to arbitrate shalt not constitute a waiver of any rights under
this agreement excepl to tha extent stated hereln.

14, | shall ba responsible for all expenses incurred by you, including reasonable attomeys'
feas in enforcing any provision of or colfecting any amounts dus you under this agreement.

15. Unlass | give specific instructions as to whaeve to direct arders, | hereby authorize you
1o select the exchange o market to which my orders are diracted,

16. I understand that you may from tima to time purchase for your own account options, or
securities underying options, recommended to ma.

17. | understand that my optiens account is subject to further review and acceptance.
Transactions in my account made prior to such review and acceptance are valid transactions,
notwithstanding future restriclions or limitations placed onmy account,

6. [ understand that you have entered into a fully disclosed cloearing agreement with Ridge
Clearing & Outsourcing Solutions, [nc. ("Clearing Firm®) pursuant to which Clearing Fim may
perform tertain iransaction processing, clearing, cuslodial, and financing functions for you with
respect o the Account. | understand that Clearing Firm does not control, audit, or ofherwise
supservise your aclivities, does not verify Information | provide te you regarding the Account or
transactlions procassed for the Accaunt, and rnas not imdartake mspansibility for reviewing the
appropriatenass of fransactions entarad by you on my behalf. | agree that you are not an agent of
Clearing Firm, that Clearing Fimm is not your agent, and that [ will in no way hold Clearing Firm, or
its oificers, directors, employees and agents liable for any trading fossas that | may Incur, | agree
that Clearing Finm Is a beneficiary of all of tha terms and conditions of this agreement, induding
but not limited to, my representations, warranties, acknowledgemeants, covenants, understandings,
agresments, autherizations, indemnifications, walvers, and releases to the sama extent as if they
were made directly by ma to Clearing Firm. And | agree that Clearing Firm, in its own name and
for its own banefit, shall be entitled to exercisa and enforce directly agalnst me such provisions
and all other rights granted to you,




TRIAD

SECURITIES CORP.

Special Statement for Uncovered Option Writers

Please note the following risks in regard to uncovered option writing;

~There are special risks associated with uncovered options writing that expose the investor to potentially
significant loss. Therefore, this lype of strategy may not be suitable Jor all customers approved for options
transactions.

~The potential loss of uncovered call writing is unlimited. The writer of an uncovered call is in an extremely
risky position and may incur large losses if the value of the underlying instrument increases above the
axercise price,

~As with writing uncovered calls, the risk of writing uncovered put options is substantial. The writer of an
uncovered put option bears a risk of loss if the value of the underlying instrument declines below the
exercise price. Such loss could be substantial if'there is a significant decline in the value of the underlying
instrument. -

~Uncovered option writing is thus suitable only for the imowledgeable imvestor who understands the risks,
has the financial capacity and willingness to incur potentially substantial losses, and has sufficient liquid
assels 1o meet applicable margin requirements. In this regard, if the value of the underlying instrument
maoves against an uncovered writer's option position, the investor’s broker may request significant
additional margin payments. If an investor does not make such margin payments, the broker may liguidate
stock or options positions in the investor’s account, with little or no prior notice, in accordance with the
investor’s margin agreement.

MY '
-For combination writing, where an investor writes both a put and a eall on the same underlying
Instrument, the potential risk is unlimited

~If a secondary market in options were to become unavailable, investors could not engage in closing

iransactions, and an option writer would remain obligated until expiration or assignment.

~The writer of an American-style option is subject to being assigned an exercise at any time after he has
writlen the option until the option expires. By contrast, the writer of @ European-style option is subject 1o
exercise assignments only during the exercise Pperiod.

-NOTE: It is expected that you have read the booklet entitled Characteristics and Risks of Standardized
Options. In pavticular, your attontion is directed tv the chaprer entitled " Principal Risks of Option
Positions.” This statement is not intended to enumerate all of the risks entailed in writing covered options.

111 BROADWAY, NEW YORK, NEW YORK 10006.
212.349.8060 800.221.8440 FAX.212,.349,2914
MEMBER FINRA SIPC



VAR
TRIAD

SECURITIES CORP,

To: All customers approved for option trading
Re: Option trading policies

Please note the following regarding Triad Securities Corp.’s policies regarding option
trading and positioning;

-Naked short calls are not permitted without prior approval by Arthur
Linden, CROP.

-Naked short put transactions will be reviewed by Arthur Linden,
CROP.

Additional restrictions may be imposed without prior written notice, dependent on market
conditions and volatility.

r

Please direct any questions to the trading desk at (212) 349-8060.

111 BROADWAY NEW YORK NEW YORK 10006 212.349.8060 800.321.8440 FAX 212.349.2914
MEMBER NASD SipC

TRIAD SECURITIES LIMITED  25A MOTCOMB STREET LONDON $W1X 81U (0) 207.235.5206 FAX (0) 207.838.9911

AUTHORIZED AND REGULATED BY THE FINANCIAL SERVICES AUTHORITY



TRIAD

SECURITIES CORP.

Day-Trading Risk Disclosure Statement
You should consider the following points before engaging in a day-trading strategy. For purposes of this notice, a "day-
trading strategy” means an overall trading strategy characterized by the regular transmission by a customer of intra-day
orders to effect both purchase and sale fransactions in the same security or securities.
Day trading can be extremely risky. Day trading generally is not appropriate for someone of limited resources and
limited investment or frading experience and low risk tolerance. You should be prepared to lose all of the funds that you
use for day trading. In particular, you should not fund day-trading activities with retirement savings, student loans, second
martgages, emergency funds, funds set aside for purposes such as education or home ownership, or funds required to
meet your living expenses. Further, certain evidence indicates that an investment of less than $50,000 will significantly
impair the ability of a day trader to make a profit. Of course, an investment of $50,000 or more will in no way guarantee
success.
Be cautious of claims of large profits from day trading. You should be wary of advertisements or other statements
that emphasize the potential for large profits in day trading. Day trading can also lead to large and immediate financial
losses.
Day trading requires knowledge of securities markets. Day trading requires in-depth knowledge of the securities
markets and trading taechniques and strategies. In attempting to profit through day trading, you must compete with
professional, licensed traders employed by securities firms. You should have appropriate experience befare engaging in
day trading.
Day trading requires knowledge of a firm's operations. You should be familiar with a securities fim's business
practices, including the operation of the finm's order execution systerns and procedures. Under certain market conditions,
you may find it difficult or impossible to liquidate a position quickly at a reasonable price. This can ocaur, for example,
when the market for a stock suddenly drops, or if trading is halted due to recent news events or unusual trading activity.
The more volatile a stock is, the greater the likelihood that problems may be encouritered in executing a transaction. In
addition to normal market risks, you may experience losses due to system failures.
Day trading will generate substantial commisstons, even if the per trade cost Is low. Day trading involves
aggressive trading, and generally you will pay commissions on each trade. The fotal daily commissions that you pay on
your frades will add to your losses or significantly reduce your eamings. For instance, assuming that a trade costs $16
and an average of 29 transactions are conducted per day, an investor would need to generate an annual profit of
$111,360 just to cover commission expenses.
Day trading on margin or short selling may result in losses beyond your initial investment. When you day trade
with funds borrowed from a firm or someone else, you can lose mere than the funds you originally placed at risk. A decline
in the value of the securities that are purchased may require you to provide additional funds te the firm to avoid the forced
sale of those securitios or other securities in yeur account, Short selling as part of your day-trading stralegy alse may lead
to extraordinary losses, because you may have to purchase a stock at a very high price in order to cover a short position.
Potential Registration Requirements, Persons providing investment advice for others or managing securities accounts
for others may need to register as either an "Investment Adviser” under the Investment Advisers Act of 1940 oras a
“Broker" or "Dealer” under the Securities Exchange Act of 1934, Such activilies may also trigger state registration

requirements.

111 BROADWAY, NEW YORK, NEW YORK 10006.
212.349.8060 800.221.8440 FAX.212.348.2914
MEMBER FINRA SIPC



